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1940 1945 1950 1954* 


Amount % of Amount % of Amount % of Amount % of 
(000 Omitted) Total (000 Omitted) Total (000 Omitted) Total (000 Omitted) Total 








Death Benefits $ 994,950 37.39% $1,279,667 48.0% $1,589,744 42.6% $2,055,000 41.6% 
Matured Endowments 269,244 10.1 406,669 152 495,090 133 540,000 11.0 
Disability Payments 103,487 3.9 87,601 3.3 99,577 24 110,000 22 
Annuity Payments 176,492 6.6 216,422 8.1 319,381 8.5 455,000 9.2 
Surrender Values 652,022 24.5 210,874 79 592,272 15.9 835,000 16.9 
Policy Dividends 468,144 17.6 466,072 17.5 634,601 17.0 940,000 19.1 
Total $2,664,339 100.0% $2,667,305 100.0% $3,730,665 100.0% $4,935,000 »* 100.0% 





* Estimated. 





It is estimated that benefit payments to U. S. families 85% over the total for 1940 and 32% over the 1950 
by their life insurance companies will amount to figure. 
$4,935,000,000 in 1954. This represents an increase of An analysis of the percentage breakdown of benefit 





payments for the years 1940, 1945, 1950 and 1954 
shows that while there have been marked changes in 
the distribution of such payments since 1940, these 
changes occurred primarily between 1940 and 1950. 
For instance, death benefits which represented 37.3% 
of total benefit payments in 1940, rose to 48.0% in 
1945 and dropped again to 42.6% in 1950; but be- 
tween 1950 and 1954 the change in percent of total 
for this category has been only one percentage point. 
Similarly, matured endowments rose from 10.1% of 
total benefit payments in 1940 to 13.3% in 1950, but 
in the past four years the change has been only 2.3 
percentage points. 


Surrender values declined from 24.5% of total bene- 
fits in 1940 to 7.9% in 1945, which represented the 


lowest percentage for such payments in many years. 
Since 1945, the percentage of total payments repre- 
sented by surrender values has increased gradually 
(except in 1951), until by 1954 it represented 16.9%. 
This was still 7.6 percentage points below the 1940 
level. 

Disability payments decreased percentagewise and 
annuity payments increased percentagewise during the 
fourteen year period from 1940 to 1954. For policy divi- 
dends, the percentage changed little between 1940 and 
1950, but increased somewhat between 1950 and 1954. 

Of the total benefit payments in 1954, it is estimated 
that $2,055,000,000 or 41.6% will be paid to bene- 
ficiaries as death benefits and $2,880,000.000 will be 
paid to policyholders as living benefits. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Oct. 
1954 


Oct. 
1953 


10 Mos. 
1954 


10 Mos. 
1953 





DEATH BENEFITS 
(Other than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 93,696 
35,420 
19,961 


$ 96,244 
37,188 
19,001 


$1.064,096 
398,450 
202,665 


$1,043,110 
369,186 
204.743 





TOTAL 


149,077 


152,433 


1,665,211 


1,617,039 





ACCIDENTAL 
DEATH BENEFITS 
(Paid under life policies) 


Ordinary 
Group 
Industrial 


2,051 
72 
757 


2,284 
53 
930 


20,881 
417 
8,182 


19,829 
379 
8,516 





TOTAL 


2,880 


3,267 


29,480 


28,724 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


34,088 
606 
10,169 


30,325 
304 
10,163 


336,216 
2,913 
98.185 


288,192 
1,832 
93,335 





TOTAL 


44,863 


40,792 


437,314 


383,359 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,179 
1,903 
727 


6,209 
1,805 
664 


63,046 
20,548 
7.860 


63,710 
17,715 
7,309 





TOTAL 


8,809 


8,678 


91,454 


88,734 





ANNUITY PAYMENTS 


Group 
Individual 


12,679 
23.139 


11,448 
22,284 


128,752 
248,899 


110,453 
240,086 





TOTAL 


35.818 


33,732 


377,651 


350,539 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


49,061 
560 
17,069 


44,105 
681 
15,367 


497.202 
9,536 
182.854 


422,778 
5,066 
142,661 





TOTAL 


66,690 


60,153 


689,592 


570,505 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


50,878 
8,074 
2,514 
2,312 


46,423 
6,169 
3,361 
2,352 


536,218 
102,633 
68,626 
22,985 


479,074 
84,966 
68,785 


14,557 





TOTAL 


63,778 


58,305 


730,462 





TOTAL LIFE BENEFIT PAYMENTS 


$371,915 


$357,360 


021.164 


$3,686,282 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 


Dividends 


71,964 
19,142 
2,582 


70,371 
18,497 
2,549 


759,947 
196,991 
35.444 


685,945 
179,974 
30.826 





TOTAL 


$ 93,688 


$ 91,417 


$ 992,382 ~ 


$ 896,745 





Totals for U S. estimated on basis of reports from life insurance companies representing 97% of all payments. 


J 











INVESTMENTS OF 


U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Type of Investment 


Oct. 
1954 


Oct. 


1953 1954 


10 Mos. 


10 Mos. Oct. 31 
1953 1954 


Oct. 31 
1953 


Sept.-Oct. 
1954 





Government 


USS. 
Canada 
Other 


$433 $ 371 | $ 3,724 
39 oe 89 
ne a 4 


$ 3,051 $9,024 
1] 457 
1 23 


$9,913 
564 
21 


$ —-62 





State, Pro- 
vincial, 


Local 


US. 
Canada 
Other 


45 21 622 
1 8 83 


187 1,806 
72 702 
—_—— 1 


1,247 
648 
2 





World Bank 


ans a 37 


166 


131 





Railroad 


US. 
Foreign 


35 
— 10 


3,696 
48 


3,563 
38 





Public 
Ltility 


US. 


Foreign 


113 
2 


13,076 
429 


12,232 
405 





Other 


bias 
Foreign 


227 
23 


15,813 
751 


14,598 
618 





TOTAL 


800 


45,992 


43,980 





PREFERRED 
STOCKS 


Railroad 


US. 
Foreign 


88 


96 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 
Foreign 


43 


32 





Public 
Utility 


US. 
Foreign 


279 


224 





Other 


US. 


Foreign 


607 
+ 


502 
1 





TOTAL 


933 


759 





MORTGAGES 


Farm 


VA 
Other 


22 
2,003 


24 
1,825 





Non-Farm 


FHA 
VA 
Other 


6,103 
4,302 
12,830 


5,963 
3,473 
11,557 





TOTAL 


25,260 


22,842 





REAL 
ESTATE 


Company Used 


12 


496 


426 


+14 





Investment 


Residential 
Commercial 


1 
23 


457 
1,257 


448 
1,079 


+1 
+21 





Other 


Farm 
Non-Farm 


1 


12 
19 


15 
22 





TOTAL 


37 


2,241 


1,990 


+36 





POLICY LOANS 


51 


3,061 


2,851 


+12 





CASH 


Xxx Xxx 


Xxx 


1,094 


1,044 


+18 





OTHER ASSETS 


XXX XXX 


2,602 


XXX 


2,112 


+25 





TOTAL 


$1,642 $1,223 $14,055 


$11,467 $82,850 


$77,121 


$+ 488 





Totals for U.S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





